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Interpretation of the policy on
"Foreign-funded R&D Centers"

1.What are the requirements for foreign-funded R&D
centers to enjoy the import tax policy supporting science and
technology innovation during the 14th Five-Year Plan period?

A: The foreign-funded R&D centers that enjoy the import tax
policy supporting science and technology innovation during the 14th
Five-Year Plan period should also meet the following requirements:

(DR&D expense standard: as an independent legal entity, its
total investment shall not be less than USD 8 million; As an internal
department or branch of the company's non-independent legal
person, its total r&d investment is not less than 8 million US dollars.

(2)No less than 80 full-time r&d personnell.

(3)The original value of the equipment purchased since the
establishment shall not be less than 20 million yuan.

2.What are the specific definitions of ''total investment'',
"total R&D investment', 'dedicated R&D personnel'" and
"equipment" in the conditions?

(1) "Total amount of investment" refers to the amount specified

in the receipt of foreign investment information report.



(2) "Total R&D input" refers to the assets invested by
foreign-invested enterprises specially for the establishment and
construction of equipment R&D center, including the assets to be
invested and the purchase contract signed (the list of purchased
assets and the contract list of purchased assets should be submitted).

(3)"Full-time research and experimental development
personnel” refers to the activities of science and technology
personnel of full-time engaged in basic research, applied research
and experimental development of three kinds of project activities,
including direct to participate in the above three categories of
personnel, and related activities in the professional management
personnel and materials for the projects of science and technology
literature, material supply, equipment direct service personnel, the
personnel and foreign r&d The labor contract of more than one year
signed by the center or its foreign-invested enterprises shall be
subject to the number of employees on the day before the application
is submitted by the foreign-invested R&D center.

(4)"Equipment"means experimental equipment, devices and
instruments which provide necessary conditions for scientific

research, teaching and scientific and technological development.



When calculating the total value of the purchase of equipment,
should be the original value of the imported equipment and domestic
equipment procurement shall include, including purchase contracts
have been concluded and the delivery of the goods within the
equipment (listing shall be submitted to purchase contract and
delivery), the scope of these measures shall apply to the import
equipment for scientific research, technology development and
teaching supplies exemption list items listed.

3.What are the policies of supporting the import tax of
science and technology innovation for foreign-funded R&D
centers during the 14th Five-year Plan period?

For scientific research institutions, technological development
institutions, schools, party schools (administrative schools) and
libraries imported scientific research, scientific and technological
development and teaching supplies that cannot be produced
domestically or whose performance cannot meet the demand, import
duties, import link value-added tax and consumption tax are
exempted.

4.What is the verification procedure?

The provincial commercial administrative department shall,



together with the provincial finance and taxation departments and
the customs directly under the jurisdiction of the foreign-funded
R&D center, notify the customs directly under the jurisdiction of the
foreign-funded R&D center by letter, copy to the provincial finance
and taxation departments, and submit the list to the Ministry of

Commerce.



